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CONFIDENTIAL BELGRADE 1323 

E. 0.11652: GDS 

TAGS: ECON, PFOR, ETRD, YOUR 

SUBJECT: YUGOSLAV- SOVIET TALKS ON FURTHER SOVIET 
DEVELOPMENT CREDITS 

1. FOREGIN SECRETARIAT OFFICER CONCERNED WITH YUGOSLAV ECONOMIC 
RELATIONS WITH CEMA COUNTRIES TOLD EMBASSY OFFICER MARCH 28 
THAT MEETING OF MIXED SOVIET- YUGOSLAV ECONOMIC COMMITTEE WHICH 
USUALLY TAKES PLACE IN APRIL HAS NOW BEEN DELAYED, WILL PROBABLY 
TAKE PLACE IN MAY OR AL LATEST BEFORE END OF JUNE. SOURCE SAID 
THAT PROPOSAL FOR FURTHER SOVIET CREDITS TO COVER ADDITIONAL 
DEVELOPMENT PROJECTS WILL BE AN IMPORTANT ITEM ON MEETING' S 
AGENDA. ALTHOUGH IN FALL OF 1972 THE FIGURE OF $450- MILLION 
HAD BEEN MENTIONED AS PROBABLE AMOUNT OF THIS ADDITIONAL 
CREDIT, IT IS NOW ENVISAGED THAT TALKS WILL BE CONCERNED PRIMARILY 
WITH PROJECTS INVOLVED AND PAYMENT TERMS. NO FIXED TOTAL 
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FIGURE IS BEING CONSIDERED AT PRESENT. 

2. SOURCE ALSO CONFIRMED THAT RECENT DEVALUATION OF YUGOSLAV DINAR 
AND UPWARD REVALUATION OF SOVIET RUBLE HAVE BEEN CAUSE OF SOME 
DIFFICULTY IN IMPLEMENTATION OF PROIECTS SCHEDULED UNDER $540 A 
MILLION CREDIT EXTENDED TO YUGOSLAVIA BY SOVIET UNION IN MID- 
NOVEMBER. HE SAID THAT EXPERTS ON BOTH YUGOSLAV AND SOVIET SIDES 
ARE 

CURRENTLY REVIEWING SITUATION. 

3. COMMENT: EMBASSY RELIABLY INFORMED THAT MARCH 15 CALL 
ON GOY VICE PRESIDENT JAKOV SIROTKOVIC BY SOVIET AMBASSADOR 
STEPAKOV WAS TO DISCUSS SNARLS IN SOVIET CREDIT IMPLEMENTATION 
CAUSED BY CHANGES IN DINAR- RUBLE EXCHANGE RATE. NO INFORMATION 
YET AVAILABLE ON RESULTS OF THIS MEETING OR PROGRESS ACHIEVED IN 
JOINT REVIEW. 
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